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HOUSE BILL 549
By  McKee

AN ACT  to amend Tennessee Code Annotated, Title 67, Chapter
6, relative to sales and use taxation.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE:

SECTION 1.  Tennessee Code Annotated, Section 67-6-703, is amended by deleting

subsection (b) in its entirety and by substituting instead the following language:

(b) If an ordinance levying the tax herein authorized is adopted by a city or town

prior to adoption of the tax by the county in which the city or town is located, the

effectiveness of the ordinance shall be suspended for a period of fifty (50) days beyond

the date on which it would otherwise be effective under the charter of the city or town. If

during this fifty-day period, the county legislative body adopts a resolution to levy the tax

at least equal to the rate provided in such ordinance, the effectiveness of the ordinance

shall be further suspended until it is determined whether the county tax is to be

operative, as provided in § 67-6-706. If the county tax becomes operative by approval of

the voters as provided in § 67-6-706, the ordinance shall be null and void, but if the

county tax does not become operative, the ordinance shall become effective on the

same date that the county tax is determined to be nonoperative, and the election

required by § 67-6-706 shall be held. After initial adoption of the tax by a county or a city
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or town therein, the tax rate may be increased by a city, town or county under the same

procedure. If the tax levied by a county legislative body is finally determined to be

nonoperative, such action shall not preclude subsequent action by the county to adopt

the tax at a rate at least equal to the city or town tax rate, in which event the city or town

tax shall cease to be effective; provided, that the city or town shall receive from the

county tax the same amounts as would have been received from the city or town tax

until the end of the current fiscal year of the city or town.

SECTION 2.  This act shall take effect July 1, 2003, the public welfare requiring it.


